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Connecticut’s transportation system is overdue for an upgrade. The state’s
network of roads, public transit, ports, and walking and biking corridors ranks
37th in the nation.! In terms of average commute time, Connecticut ranks
35th.? Outdated infrastructure, congested roads, and polluted air are a drag on
the economy. Connecticut’s residents and businesses deserve transportation
options that will help them thrive.

In Connecticut’s major urban areas and arteries, worsening traffic congestion
has led to approximately $2.4 billion annually in lost time and wasted fuel.?
Despite recent progress, public transportation in Connecticut remains signifi-
cantly underfunded, resulting in major service cutbacks and inadequate
statewide access.* Public bus transportation is either limited or non-existent
in 70 Connecticut towns,® limiting access to jobs and

healthcare services.®

The transportation sector is the largest source of Connecticut’s greenhouse
gas (GHG) emissions, which must be reduced for the state to meet its
climate goals.” In addition to GHGs, co-pollutants from vehicle tailpipes
contribute to public health problems, particularly in lower-income commu-
nities and communities of color.2 Transportation is the primary cause of
nitrogen oxide (NOx) pollution in Connecticut—emitting about 67 % of this
local air pollutant.? NOx leads to ground-level ozone and smog, which can
trigger asthma attacks and other public health harms.*®

Connecticut must reduce vehicle pollution across the state while expanding
and improving transportation options in communities that remain under-
served and overburdened by the current system. Providing more affordable,
accessible, cleaner mobility options will reduce both GHG emissions and the
disproportionate impacts of local air pollution.

Transportation Investments
Deliver Major Benefits

A safe, modern, and clean transportation system would offer transformative
benefits to Connecticut’'s people and economy. By capping transportation
carbon dioxide emissions, auctioning allowances, and investing proceeds—
much like Connecticut already does in the electric generation sector—the
state could generate $2.7 billion in auction proceeds between 2021 and
2030. Acadia Center’s analysis shows that investing these funds across the
state’s transportation system would generate:

» 23,000 long-term jobs!!

»  $2.2 billion in new wages

»  $7 billion in new business sales

»  $4.3 billion in other benefits,
including reduced air pollution



These benefits will vary based on the final investment
portfolio developed with stakeholder input; however, this
analysis'? shows the scale of the opportunity for Connecticut.
By reinvesting proceeds thoughtfully, the state can accelerate
progress to a more modern, equitable, and low-carbon
transportation system.

Clean Transportation
Investment Strategies

Acadia Center examined a sample portfolio of several
measures that improve mobility and reduce GHGs to
estimate the economic benefits that would be generated
from investing in Connecticut’s transportation infrastructure,
(Figure 1). This portfolio has many benefits. For example:

»  Electrifying passenger vehicles and buses will
improve air quality and reduce operating costs
for vehicle owners and taxpayers.

»  Expanding rail, bus transit, and walking
and biking paths will reduce travel in single-
occupancy vehicles, relieve congestion,
and deliver better mobility options to more
communities.

»  Electrifying the state’s ports will target some
of the dirtiest engines in the state.

This portfolio, however, is only provided as an illustrative
example, not a policy recommendation or an exhaustive list.
Development of an equitable reinvestment strategy must
include input from impacted stakeholders and frontline

Figure 1: Sample Low-Carbon Transportation
Investment Portfolio
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communities, with an emphasis on funding projects that
benefit disadvantaged communities.

By 2030, the funding outlined in Figure 1
would enable Connecticut to invest in:

» 800 electric buses and their charging
infrastructure to expand service and replace
aging and polluting diesel vehicles;'3

» 170,000 EVs and their associated charging
infrastructure by 2025 to transform
the EV market and help the state meet
its commitment under the Multi-State
Zero-Emission Vehicle Memorandum of
Understanding. By 2030, these incentives
will help the state electrify 23% of the
passenger vehicle fleet, aligned with Acadia
Center’s EnergyVision 2030 Accelerated
Scenario recommendation for reducing GHG
emissions 50% by 2030;'*

»  Light rail streetcar systems throughout
the state’s cities, such as the proposed
New Haven Streetcar;

» 700 miles of new walking and biking trails
and infrastructure throughout the state;®

»  Expansion and enhancement
of Connecticut’s intercity rail system,
such as CT Rail’s Hartford line.

How Reducing Pollution Can Fund
Transportation Improvements

On December 18, 2018, Connecticut joined eight other states
and Washington, D.C., to announce that together they would
create a regional program to cap transportation emissions
and use allowance proceeds to invest in “low-carbon and
more resilient transportation infrastructure.”t® As noted in the
multi-state announcement, modernizing and decarbonizing
the transportation sector will require a suite of complementary
policies. Valuing carbon emissions through a cap-and-

invest program would work in tandem with other policies

by generating proceeds for reinvestment in transportation
improvements. These improvements would allow the system to
better serve the public while creating new jobs and attracting
businesses to the state.

Connecticut and most of the TCI states have experience with
the cap-and-invest model through the Regional Greenhouse
Gas Initiative (“RGGI"). Launched in 2009, RGGI puts an
annually-declining limit on carbon emissions from power
plants, requires power plant owners to pay for their carbon
emissions, and states use the proceeds to invest in renewable



energy and energy efficiency. The region has benefited
significantly since the program began:

» CO2 emissions from the region’s power
plants have dropped by 47%'’

»  RGGI has created $4 billion in
economic growth'®

»  RGGI-funded investments have created
over 44,000 job-years'®

Connecticut was a founding state of this regional cap-and-
invest program, and through June of 2019 the state has
received $214 million in RGGI proceeds for reinvestment
in energy efficiency and clean energy projects.?® As of 2014,
RGGI expenditures added $245 million to Connecticut’s
economy, created 2,172 job-years,?! and RGGI-driven
reductions in pollution accounted for as much as $343
million in avoided health costs in the state.??

A regional cap-and-invest program applied to transportation
emissions,? like the one Connecticut and other states are
currently working to create, could fund the transportation
improvements described above that will reduce pollution,
improve public health, expand transportation access in
underserved communities, and stimulate the economy.
This type of policy for the transportation sector has already
been implemented in California and Quebec, where carbon
revenues are helping participating jurisdictions electrify
transportation to cut emissions?* and deliver new means of
mobility in transit deserts.?®
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